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, i

¢) County Executive Head
P.O. Box 52-10200 i
County hall
Muranga ,Kenya

f) County Executive Contacts
Teleghqne: (254) 2030271
E-mail:info@muranga.go.ke

Website: muranga.po.ke

g) County Executive Bankers
1. Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
NAIROBI, KENYA

2. Other Commercial Banks _
i Kenya Commercial Bank-Muranga

ii. Equity Bank -Muranga
iii. Family Bank-Muranga
iv. Co-Operative Bank Muranga

h) Independent Auditors
Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100
NAIROBI, KENYA

i) Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
NAIROBI, KENYA
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MURANGA COUNTY GOVERNMENT- EXECUTIVE
Annual Report and Financial Statements for the year ended June 30, 2022.

Statement of Performance against County Predetermined Objectives

Introduction
Section164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of

cach financial year, the accounting officer when preparing financial statements of each County

Government entity Government entities in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board includes a statement of the

county government entity’s performance against predetermined objectives.

A. Economic Planning

2021/2022 FY Programme Performance Report for the Period Ending 30th June 2022(Non-

Financial)
Progra | Sub- Deliver | Key Key FY 2021/2022 Rema
mme Progra |y Unit | Output | Perform ["rappet | Actual Varia | TkS
mimec S ance (S) nce
Indicato
rs
Econom | County | Econom | AWP, | Timely |ADP AWP CFSP | Targe
ic policy | economi | ic ADP and 2022/20 | 2021/2022, 2022 |ts
formulat | ¢ policy | Planning | 2022/20 | quality | 23, developed Prepar | achie
ionand | formulat 23 policy CFSP | ADP edin | vedas
review | ion, CBROP | docume | 2022, 2022/2023de | the plann
modellin ,CFSP |nts AWP. veloped, month | ed
g, and 2022. formulat CFSP 2022 of
manage ed. developed. Nove
ment mber
2021
due to
chang
ein
budget
calend
ar.
County | Monitori | Econom | County | Timely 31 3" Quarter Nil Targe
Monitor | ng & ic Annual | and Quarter | County ts
ingand | evaluatio | Planning | Progres | quality | County | Progress achie
Evaluati | nof s Report | Annual | Progres | Report ved as
on projects (CAPR) | progress | s Report plann
Framew | and report ed
ork program prepared
mes

vi
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Technic Econom | Health limely |1 no. 111 n(l)'hdraft Nil r“rgu
al ic strategic | and draft calt ic o] t |
backsto Planning | plan quality | health _ | strategic plan achjg
Pping policy | strategic | prepared ved
on docume | plan
Project nts prepare
cyele formulat | d
Manage ed,
ment
_\__“—n___‘_.—__ - EE— : = _— -_—'_—-__‘
Murang County Timely |1 po. I no. County | Nj Targe
a ~|utban | apq County | Urban t
M_umcup instituti quality | Urban institutional achie
ality/ onal policy instituti development ved {
Econom develop | docume onal strategy
Ic ment nts develo
Planning Strategy formulat ment P
ggpartm g(E(I)JrIDS ed strategy
Murang
a
Municip
alit
W | Econom Coun U —
Fact of the ic Fact Y| Updated L no w Nil Targe
Sheet geograp Planning sheet ;Z:m ¥ | county fact sheet ¢
ical A fact Prepared :
2 sheet achie
human ved
and Prepare
social




N

‘D

MURANGA COUNTY GOVERNMENT- EXECUTIVE

An
nual Report and Financial Statements for the year ended June 30, 2022,

ICT
- :r(fi::aq 1CT | Offices No. of offices | 10 10
structure connected to with installed Departments | Departments
ICT ICT
| infrastructure | infrastructure

1. EDUCATION, YOUTIL SPTORTS, CULTURE AND SOCIAL SERVICES

_A. Sports
2021/2022 FY Programme Performance Report for the Period Ending 30th June 2022(Non- _
| Financial) =
Program | Sub- Delive | Key | Key FY znzwznzz T Remar |
me Program ry Outputs | Performa [ Taroet | Actual | Varian | %3 |
me Unit nce
(s) ce \
| Indicators ,
Sports Sports Sports | Sports Number of | 2 2 teams | Nil '
developm | facilities equipme | equipment | teams | per ward ‘
ent developm nt provided per provide \'
ent and ward | d with ’\
equipmen provid | sports |
{ ed items \
with 1
sports '\
items |
Sports Sports | Installati | Number of | 10 6 4 ‘
facilitics on of floodlights | floods | floodlig
developm floodlig | installed | lights hts \
ent and hts at masts \
equipmen Thura
t stadium J

B. Education

2021/2022 FY Programme Performance Report for the Period Ending 30th June 2022(Noo- !l

Financial) |
Program | Sub- Delive | Key Key FY 2021/2022 Rema
me Program |ry Outputs | Performance Targ | Actu Vana

me Unit Indicators et (s) | al nce
Early [nfrastruct | Educat | Construct No of ECDE 12 |10 ongom
Childhoo | ural ion ed Classroomsconst g
d developm classes | ructed
Develop |ent ECDE
ment

viil
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MURANGA COUNT}’ GOVERNMENT- EXECUTIVE
Annual Report and Financial Statements for the year ended June 30, 2022.

:?:;fc?jlz) FY Programme Performance Report for the Period Ending 30th June 2022(Non- ‘\
:;rcngrnm }S;uh- Deliv | Key R;“A - TUFY 202172022 I Rcmnrl‘.
ml;ﬂnrnm bt Outputs | Perform | paroet | Actual | Variane ks |
Unit ance («) ¢ '
Indicato ‘l
D] [ , rs E
Pharmace | Pharmace | Healt | Lab % 80% 70% 10% g
utical utical h commodi | reduction | reduction | reducti
services services ties of of on of
Pharmace | Pharmace | Pharm
uticals uticals aceutic
stock stock als
outs outs stock
outs

3. ROADS TRANSPORT ENERGY

AND PUBLIC WORKS

2021/2022 FY Programme Performance Report

for the Period Ending 30th June 2022(Non-Financial)

Programme | Sub- Delivery Key Outputs Key ] FY 202
Programme | Unit Performance [Target(s) @ Ac
Indicators .
Road Gravelling/M | Roads and Graded and graveled | No. of Kms of | 60 g4
Development | aintenance of Infrastructure | roads road graded
access roads ¢ Nginda Ward, and graveled.

e JCT
MukuriaRuchu
Ward,

Ward,
Gitugi Ward,

¢ Kimorori Wempa

Mugumoini Ward,
Township Ward,
KairichiMurarandi
a Ward,
GatuyaKigumo
Ward
KiamuingiGithiru
Access Road
GituyaGaichanjiru
Ward

Ack Ngutu

Jct Santamore
Wempa




- EXECUTIVE
MURANGA COUNTY GOVERNMENT- EX

June 30, 2022,

N
ial Statements for the year ended \ S
“inancial ¢ L - ;
Annual Report and Fina M Ward \[\ : o
e Methi Wempa o
o_lchagaki ward Sq. metres of T v
1 | Cabroparkings and a XIS
Cabros, Roads anc _ cabros
Infrastructure ;mrkcts‘,wqrd installed
angari wi ]
of access :
Opening of Roads and Opened access roads ﬁ?js ey m
Access Roads | Infrastructurc Kms of roads | 103 K ‘
Grnvclling Roads and Spot patchcd access patchcd m.
Maintenance | Infrastructure | roads
of access

Crops

4 AGRICULTURE CROPS, LIVESTOCK, FISHERIES, VETERINARY
A. Agriculture (Cror ot 2LS:

Key FY 2021/2022 Remar
Performa Target | Actua | Varian | ks
nce (s) 1 ce
Indicators ]
Agricult No. of 100,00 | 120,0 +20,00 | ongoin
ure Farmers 0 00 0 g
accessing | farmers farmers
manure
Food‘ Agricult Fertiliz | No. of 100,00 120,0 +20,00 Ongoin
Secunty ure er Farmers 0 00 0 g
and“ supplie accessing | farmers farmers
nutrition d manure
Programm
-H*___———*_J-—“h__—h____-ﬁ__.*_

D)
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al Report and Financial Statements for the year ended June 30, 2022.

??(_)21/2(_)22 FY Programme Performance Report for the Period Ending 30th June 2022(Non-
inancial)
Program | Sub- Delivery | Key Key FY 2021/2022 Remar |
me Program | Unit Output | Performa | “Farget | Actua | Varian ks
me 8 nce (q) 1 ce
e Indicators
Crop Land and | Agricult Procur | 100,0 |0 rogéc;i_n;
Developm | Crop ure Hass No of e and 00 g
ent and Productivi avocad | seedlings | distrib | farme
Managem | 1y 08 issued to ute rs
ent Enhancem Scedlin | farmers Hass
ent and gs -No of avocad
Managem issued | Avocado 0
ent to rings 500,00
farmers 0
avocad seedlin
0 gs and
grading supply
rings to
100,00
0
farmers
B. Veterinary
m21/2022 FY Programme Performance Report for the Period Ending 30th June 2022(Non- J
Financial) s TRt
Progra | Sub- Delivery Key | Key FY 2021/2022 Rem
mme Progra | Unit - | Outputs | Perfor - [Target | Actual | Varianc arks
mme . | mance | () .
Indicat
ors
No of Vaccina | 45,000 | +15000 | Ongo

Animal | Agriculture/v Animals
animals | animals | 1ng

_ontro
of desease | eterinary vaccinat | animals | te
vestoc | prevent ed vaccinat | 30,000 [ vaccinat

ion and ed animals | ed
-sease | control
and
sts

Animal | No of 3000 2900 100

insemin | insemin insemin

vesto | County | Veterinary
ations ations | ations

Al
edi | services

insemin | insemin
ations ations
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Shortcomings

LR A CUUNTY GOVERNMENT- EXECUTIVE

""‘"“"”‘“""”a"\mwmsmmms for the year exded June 30, 2022.

4. Environmcntal and SustninahilityReporting

1. Sustninahility strategy and profile
g"hc top Management especially the accounting officer should refer to sustainable efforts,
road trends in political and macrocconomic affecting sustainability priorities, reference to

mtcmatipnal best practices and key achievements and failure.
Accounting Ofﬁccr should ensure Sustainability strategy and its application, making sense of
the need to prioritize the issues that really matter and setting out commitments and a plan for

the efficient and cffective service delivery to adapt over the long-term.

If lht_: slr.nlcg_\' is fit for purpose, focused, relevant, practical, ambitious, inclusive and outward-
looking it will cnable sustainability to be embedded into proper model of service delivery, and
ensure greater satisfaction to the people seeking services. Appropriate sustainability strategy
should be able to support long-term growth and development in the service delivery.

2. Environmental performance

National Climate Change Policy
County Climate Change Act.
National Environment Policy

4. EMCA

5. Mining and quarrying policy

@

Evidence available in the website
Successes, shortcomings in managements of environment impacts of the organization;

Successes

v" Conducting environment impact assessment,

v Conducting environment audits of the project.

v Preparation of Project summary reports of environment,
v’ Well defined organization structure.,

v County has not been able to domesticate most of National Policies related to environment

v’ Inadequate skilled staff

3. Employee welfare

Policy guiding hiring process
The County Government has an existing framework enjoined in the public service, under
Human Resource Policies and procedure manual for the Public Service.

Gender Ratio
Most of the cadre are need based and therefore at times fai] to consider gender ratio since
some technical aspects hinder the same. However, gender ratio exercised during recruitments

and it is work in progress to maintain the threshold as required.

Stakeholders engagements

The positions are advertised in the daily papers (the mainstream print media) fqr the
stakeholder’s involvement while making their decision in terms of making choice and

expressing interests.

Improvement of policies .
The policies are improved from time to time by way of circulars. The changes are f.actoreq as
guided by circulars, memos etc most of the circulars are issued by the County Public Service

Xiv
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MURANGA COUNTY GOVERNMENT- EXECUTIVE
Annual Report and Financial Statements for the year ended June 30, 2022.

S. Community Engagements
We are able to empower women groups through capacity building on self-reliance

L ]
Empower parent in knowledge on how to bond with their children and help them to

understand the danger of early pregnancy.
We support children’s homes with food stuff, sanitary pad etc.

We have supported community through construction of house for the needy after their

houses collapse.
We support the elderly through providing food stuff and blanket once per year.
Ichairs in 2021/22 to support the abled differently persons

We have also provided 282 whee

in our community.
We have supported the community through registration of self-

] [ ]
group member on how the groups can be beneficial to them.
We also mobilize the community to participate on the County budget so they can prioritize

help groups and trained

the projects that benefit them directly.

__Tj
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The CEC member for finance confirms

applicable Government Regulations and

applicable), and that the County Executive's funds received during the year under audit were used

Further the CEC member for finance confi

have been prepared in a form that complies

Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The County Executive’s financial statemients were approved and signed by the CEC member for

finance on 2022.

'

~ gaeVeveseessvsasssannrrye

County Executive Committee Member —

Finance and Economic Planning

that the County Executive has complied fully with

the terms of external financing covenants(where

- for the eligible purposes for which they were intended and were properly accounted for.

rms that the County Executive’s financial statements

with relevant accounting standards prescribed by the
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3. U
nsupported Other Grants and Transfers

The statem
ent of receipts

respect of other and payments reflects an a
| B _ mount of Kshs
whiah lnclades ar?ar::fug?dfi’zansfers as disclosed in Note 8 to the ﬂ::n:;?q?:rlml' ':1
sgencies; Inckidsd 1o '(: 5;15.1.16,429_456 in respect of capital qrarﬂs’in (;fl'l"":’:n‘:“:r;i
Agciculiural and Bural Irl arws ers is an amount of Kshs 106,995,?37 marde 1o f\.':ﬂ'r , |
nclusive Growth Project (NARIGP). However, the hrianaanliwl::!
jetails to support fim

l( “1

expenditure.
the occurrence, completeness and accuracy of NAR

In the circumstances,
could not be confirmed.

expenditure amounting to Kshs.106,995,737

4. Misclassification on Finance Cost

and payments reflects
luding loan interest as ¢
tors' expenditure 0
flects that the payments were
been charged under the finance ¢

a.n amount of Kshs 310,104,066 in
lisclosed in Note 11 to the financial
f Kshs.306,669,231. However

for supply of goods
osts. No

The statement of receipts
respect of finance costs, inc
statements, which includes other credi
a review of the supporting schedules re
and services which should not have
explanation was provided for the anomaly.

tion and disclosure of finance

es, the completeness, accuracy, presenta

In the circumstanc
104,066 could not be confirmed.

costs amounting to Kshs.310,
reflects pending bills

tion of building, construction of civil
amounts of Kshs.7,423,871,
054, respectively. However,

nder Annex 2 reflects a
ciled variance of

5. Unsupported Pending Bills
Note 1 of other important disclosures to the financial statements
balance of Kshs.2,458,413,565, consisting of construc
works, supply of goods and supply of services
s.1,257,449,093 and Kshs.672,004,

bles disclosed U

Kshs.521,536,547, Ksh
f pending accounts paya
o an unexplained and unrecon

recast of analysis 0O
palance of Kshs.2,464,026,459, resulting t
Kshs.5,612,894.
Further, as reported in the previous perio
documentary evidence inform of payment vouc
Service Orders (LSOs), contracts, invoices, cont
or inspection and acceptance certificates to Sup
completene

the existence,
458,41 3,565 could not be

rdance wit
of the County

ode of Ethics.
in accorda

d not provide for audit
e Orders (LPOs)/LocaI

d, the Management di
rtificate of completion,

hers, Local Purchas
ract documents, c€

ss, accuracy and disclosure of pending
confirmed.
gtandards of Supreme Audit

h International

Executive of Murang'a Managem_ent
| have fulfilled other

nce with other ethical
nts in Kenya. | believe

In the circumstances,
bills balancé of Kshs.2,
d in acco

The audit was conducted
Institutions (ISSAls). [am Xde1p3e(;1dent o
in accordance with ISSA on

responsibilities in accordance with the ISSAI and
requirements applic




Se— isient and appropriate to provide A bay, &S
that the audit evidence | have obtained is sufficient a p - \(‘((\‘

my qualified opinion.

Key Audit Matters

. rofessional judgment, are of Moy
[ are those matters that, in my p Sl
Eizsr,\i;::r;tcén i?\ttt?]r: audit of the financial statements. There were no key IS

report in the year under review.
Other Matter

1. Unresolved Prior Year Issues

In the audit report of the previous year, several paragraphs were ralsed_unger th?r l;i%t,)lg

on Financial Statements, Report on Lawfulness and Effectiveness in Use o o
Resources and Report on Effectiveness of Internal Controls, R.Isk Management an ﬂ
Governance. However, the Management had not resolved the issues nor given any
explained for the failure to implement the recommendations.

2. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.9,697,257,256 and Kshs.7,268,880,932,
respectively resulting to an underfunding of Kshs.2,428,376,324 or 25% of the budget.
Similarly, the County Executive expended Kshs.7,343,397,458 against an approved

budget of Kshs.9,697,257 256 resulting in under expenditure of Kshs.2,353,859,798 or
24% of the budget.

The underfunding and underperformance affected the planned activities and may have

Impacted negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS

IN USE OF PuUBLIC
RESOURCES

)

Conclusion

else has come to my attention to cause me to believe tha

Basis for Conclusion
1. Compensation of Employees

1.1 Non-Compliance with the Law on Fiscal Responsibility

_ yments reflects an expenditure of Kshs.3,986,752,071
on compensation of employees representing 55% of the total receipts of

Report of the Auditor-General on County Executive of Murang'a for the year ended 30 June, 2022
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Kshs.7,268,749,501. This is contrary to the provisions of Regulation 25(b) of the Public
Finance Management (County Governments) Regulations, 2015 which provides that the

1.2 Non-Remittance of Statutory and Non-Statutory Deductions

Note 2 of other important disclosures to the financial statements reflects pending staff
payables balance of Kshs.296,424,773. Review of the supporting schedule and related
documents to the financial statements revealed the following anomalies;

1.2.1 Non- Remittance of Pension Deduction

Pension deductions due to GOK- Public Service Superannuation Scheme, Local Authority
Pension Fund, National Social Security Fund and Local Authority Pension Trust
deductions amounting to Kshs.238,497,065 have remained outstanding for a long time
and have not been remitted to various receiving institutions contrary to Section 19(4) of
the Employment Act, 2007 which states that; An employer who deducts an amount from
an employee's remuneration in accordance with Sub-section (1)(a),(f),(g) and (h) shall
pay the amount so deducted in accordance with the time period and other requirements
specified in the law, agreement court order or arbitration as the case may be.

1.2.2 Non- Remittance of Non-Statutory Deductions

to the responsibilities of Accounting Officers provided in the Act, an Accounting Officer
designated under the Act or any other Act, shall - (a) comply with any tax, levy, duty,
pension, commitments as may be provided for by legislation.

The non-remittance of pending staff payables deductions amounting to Kshs.296,424,773
may attract penalties and interest from the receiving institutions and deny the staff of
Murang’a County respective services and benefits.

1.3 Non-Compliance with Law on Ethnic Composition

Review of staff recruited during the year revealed that one hundred and ninety-five (195)
staff out of the total number of two hundred and nineteen (219) or 89% recruited were
from one dominant ethnic community contrary to Section 65(1)(e) of the County
Governments Act, 2012 which require that in selecting candidates for appointment, the
County Public Service Board shall consider the need to ensure that at least thirty percent
of the vacant posts at entry level are filled by candidates who are not from the dominant
ethnic community in the County.

1.4 Failure to Maintain Proper Records for Casual Staff

The statements of receipts and payments reflects an expenditure of Kshs.3,986,752,071
in respect of compensation of employees as disclosed in Note 4 to the financial

Report of the Auditor-General on County Executive of Murang'a for the year ended 30 June, 2022
5
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hs.108,662,67¢ .. &S
. ‘ mount of Ks g .o Palg &

. iture is an @ Executive did ;. . .o
statements. Included in the _Mummm.n However, the wﬂ_u:caﬁwm engagement _m:n”a:f. @Mx.,/m_/m,_ 2
wages of temporary emp ual workers engaged :_“_ certificates and ID card: .‘ﬁﬁ.‘..., &
individual staff files for nmmam NHIF cards, KRA P <quire that subject to {1 L.__.,: W
letters, copies of zm_mmomﬂq:?osa Act, 2012 Jsﬁ_wwmqmmmg fied period, maintair, » _M,N o
Section 68 of County ¢ Service Board m:m__.m,mmam:ﬁm inviting applications anq Suq

islation, the County _.u:c_m. e |
%o%__ applications aoozom in qwmwmwmoﬂ z“\ M_:m o midney:or payment of casual vyo..
record may be inspected by an .

amounting to Kshs.108,662,679 may not have

i istence O
In the circumstances, the m_uno_aam_,__uﬁ Mwmﬁ_q_ﬂxma.
County Executive of Murang'a could not be

Bry
been realized

f casual workers in tne

1.5 Staff Emoluments Paid Outside IPPD Payroll System

86,752,071 in
The statement of receipts and payment reflects an amount of Kshs.3,9 Q

: i i ements.
respect of compensation of employees as &mn._omma in Note 4 ~_0 n._..m :Nw%ﬂumﬂm_ﬁ:c: dred
Included in the amount is Kshs.261,929,942 in respect of salaries p

e
and twenty-two (222) staff through the manual payroll. Io_&m<mq.. mm: mm%%“ﬂm m_mm_ h”a
previous period, the Management explained that the .mﬁmm were not in o
had no personal numbers hence had their salaries paid outside .Sm Integrate -ty
Payroll Data (IPPD) system contrary to The National Treasury Circular No.16/2020 whic d
require that the allocation to personnel emoluments must be supported by Integrate

Personnel Payroll Data (IPPD).

In the circumstances, the County Executive was in breach of The National Treasury
Circular on staff emoluments.

1.6 Non-Compliance with the One Third of Basic Salary Rule

Review of June, 2022 payroll reflects that sixty-four (64) members of staff were paid net
salaries below a third of their basic pay contrary to Section 19(3) of the Employment Act,

1.7 Staff in Service after Attaining Mandatory Retirement Age

Review of the payroll revealed that thirty-eight (38) officers aged sixty(60) years and
above with emoluments totalling Kshs.29,686,421 were still in service contrary to Section

retirement age of 60 years, 65 years for persons with d
prescribed by the Government from time to time.

1.8 Excess Payment of House Allowances

Review of monthly payrolls reflects house allowances amounting to Kshs.279,184,112
were paid to employees out of which Kshs.36,066,551 was paid to three hundred and ten

Report of the Auditor-General on C ounty Executive of Murang'a for the year ended 30 June, 2022
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depending on their cadre, - PO “hich house allowan Y ‘

In t i
he Circumstances, the County Executive was in breach of the law.

2. Use of Goods ang Services

The st i
atement of receipts and payment reflects an amount of Kshs.1,752,873.170 in

respect of use of goods and seryj
. €rvices as disclosed in Note 5 [ i
However, the following anomalies were noted: o e hmcH Fatements.

2.1 Unconfirmed Water Tank at Kihiumwiri Community Borehole

__M_M_M ‘_mwﬁmom w:wmw r:m:o_m_. m#m_.m:dm:a reflects use of goods and services amount of
xm:m.m.ﬂ 3.@ m,_"_‘_wo E:_o:. includes 5._._=<_ Supplies and services expenditure of
2 _". : g .._:o_cama in Em expenditure is an amount of Kshs.3,207,177 paid to a
Irm tor the extension of water pipes at Kihiumwiri Community Borehole and rehabilitation

set out in this Act. Further audit inspection carried out in the month of July, 2022 revealed
that the 24,000 litres tank was not at the site.

In the circumstances, public funds may not have been utilized for the intended purpose.

2.2 lIrregularities in Pipe Replacement

Note 5 to the financial statements reflects use of goods and services amount of
Kshs.1,752,873,170 which includes utility, supplies and services expenditure of
Kshs.87,319,911. Included in the expenditure is an amount of Kshs.14,701,840 paid to
three firms for replacement of water pipes from Mijini to Kabuta area through Mumbi.
However, the procurement of works was split in to smaller lots to circumvent open tender
procurement method. This is contrary to Section 54(1) of the Public Procurement and
Asset Disposal Act, 2015 which require that no procuring entity may structure
procurement as two or more procurements for the purpose of avoiding the use of a
procurement procedure except where prescribed.

In the circumstances, Management was in breach of the law.

2.3 Over-Payment of Rent for Governor’s Residence

Note 5 to the financial statements reflects use of goods and services amount of
Kshs.1,752,873,170 which includes rental of produced asset expenditure of
Kshs.18,521,468. Included in the expenditure is rent amounting to Kshs.3,338,148 for the

Report of the Auditor-General on County Executive of Murang'a for the year ended 30 June, 2022
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thi e ~—5 poR 018
2 g?r;en%e?,'zom to August, | 2,898.9 \
2022 (Kshs.241,676.5 each b a0 1’938,1@ \
for 12 monthly) 3338148 1,400,
= 5 each for 2 monthly) relating

. Kshs.241,576 . inst the SRC
ent totalling Kshs.483,153 (Ks! 's residence again _
Further, house r d for the official GO\éezrg-orﬂ?at the last date the Counties

to July and August, 2022 was pai
advice vide letter Ref No: SRC/ADM/11 of 27 June, 2'd P the Governor was on
were authorized to pay rent for the official residen

30 June, 2022. |
rang'a may have lost money amounting

the ci tances, the County Executive of'l\.flu & of its
tlg thcslﬁlfggz,ma that would 3Iqeme been utilized to other uses for the benefi

residents.

2.4 Irregular Procurement of Legal Services

The statement of receipts and payment reflects an amount of Kshs.1,7§2,873,170 in
respect of use of goods and services as disclosed in Note 5 to the financial state_ments
which includes other operating expenses of Kshs.119,245,888. Included in the
expenditure is an amount of Kshs.46,224,228 paid to various firms in respect of Ieggl
fees. However, the law firms were procured directly, contrary to Section 91 of the Public
Procurement and Asset Disposal Act, 2015 which provides that open tendering shall be
the preferred procurement method for procurement of goods, works, and services, and
the procuring entity may use an alternative procurement procedure only if that procedure
is allowed and satisfies the conditions under this Act for use of that method. Nc

justification was given for the use of direct procurement method.

In the circumstances, the County Executive was in breach of the law.

3. Acquisition of Goods and Services

3.1 Un-accounted for ICU Equipment

Note 10 to the financial statements reflects acquisition of assets amount
Kshs.115,186,954, which includes purchase of specialized plant, equipment a

Report of the Auditor-General on County Executive of Murang'a for the year ended 30 June, 2022
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3.2
Stalled Construction of Cancer Centre

Note 10 to the financi

st ancial statements ref

acquisition of as ements reflects an amount of Kshs.115 .

Kshs.52,939,216 m_mw__iiw_ns includes construction and civil a“vw_m%w“_: qm%mﬂ ¢
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2021/2022 th e construction of a cancer center | the fi i

of Dcmszzmm.ﬂohww mm<_McJ_, mo::ma at an estimated cost of xm:m.»mo.wm%m“% Mmﬂw_ﬂwmq

inspection certificates _” abor contracts, project files, store records, site minutes mrw
respect of the materials received were not provided for audit. In

additi i ificati i
tion, physical verification carried out at the site in the month of July, 2022, seven (7)
nstruction was ongoing at the

Mﬁwawmamﬂﬂw sz_..am”mnm_m were paid for revealed that no co

e project had stalled i i
O i 1 o mibudbies at foundation slab level with metal columns
may not

t properly managed and public funds
tended

In the circumstances, the project was no
ose thereby denying the public the in

have been utilized for the intended purp
benefits.

3.3 Project Completed but Notin Use
of assets amount of

Note 10 to the financial statements reflects acquisition

Kshs.115,186,954, which includes construction and civil works expenditure of
Kshs.52,939,216. The amount includes Kshs.3,451,579 paid to a firm for the Construction
of Kibutha Dispensary- Physical verification of the site in the month of July, 2022, nine
months after the works were paid for, revealed that the construction was complete but the
hospital was not equipped and not in use.
rang'a County may have been denied benefits

the residents of Mu
dispensary.

In the circumstances,
d from usage of the

that could have accrue
rative Creameries (MCC)

n revealed that the

rang'a Cooperative
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In the circumstances, the County Executive was in breach of the |

6. Irregular Payments to Council of Governors

As reported in the previous year, the County Executive paid an amount of Kshs.1 ,780,2&3
to Council of Governors. This was contrary to Section 37(b) of the Iptergovernme v

Relations Act, 2012 which provides that the operational expenses in respect of the
Council of Governors should be provided for in the annual estimates of the revenue and

expenditure of the National Government.

In the circumstances, Management was in breach of the law. f

Public Service Board National Consultative Forum. However, the enabling legislation
establishing the consultative forum or policies ang other guidelines for such payments

The County Executive expended Kshs, 709,970,474 under Other Payments against
approved budget allocation of Kshs.8,500,000 resulting in an over-expenditure of
Kshs.701,470,474 or 8253% of the budget. Further, Note 5 to the financial statements

Report of the Auditor-General on County Executive of Murang'a Jor the year ended 30 June, 2022
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In the circumstances, Management was in breach of the law.

9. Excessive Budgetary Allocation to the County Assembly

tl';’e'\\;‘lsw :f the County Executive's budget revealed that Kshs.971,307,014 was allocated
g equivalent to 10% of the total County

Sl b?l c?mtn}ty ﬁ\ssembly. This allocation was
. get ior the year amounting to Kshs.9,697,257,256. However, th i

In excess of the set threshold of 7% contrary to Regulation 25(1)(f) of the Pubelziga;;r?aﬁzz
Management (Cc_:unty Governments) Regulations, 2015; which provides that the
approved expenditures of a County Assembly shall not exceed seven percent (7%) of
the total revenues of the County Executive or twice the personnel emoluments of that
County Assembly, whichever is lower.

ry provisions led to less allocation to the development vote hence

The excess budgeta
nefit that would have accrued if the money was allocated to projects.

denying the public be
In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that

govern them. | believe that the audit evidence | have obtained is sufficient and appropriate

to provide a basis for my conclusion.
REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT

AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
report, | confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Report of the Auditor-General on County Executive of Murang'a for the year ended 30 June, 2022
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caused by error or fray o ' .
statements being audited may 0ccC e ing their g e

employees in the normal course of pe

Because of its inherent limitations,
misstatements and instances of non-comp l
effectiveness to future periods_are sgp;ecs N
inadequate because of changes In pondstlon |

policies and procedures may deteriorate.

As part of an audit conducted_in accordgr}
judgement and maintain professional skepticis
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event or .
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Ilanto. the risk that controls may i:)tacome
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ce with ISSAls, | exercise professional
m throughout the audit. | also:

; i ial statements,
« Identify and assess the risks of material misstatement of the financial s

I communicate with the Management regarding,

; sponsive to
whether due to fraud or error, design and perform audit procedures resp S

those risks, and obtain audit evidence that is sufficieqt anq approprlattee?uﬁ;:;lgg :\
basis for my opinion. The risk of not detecting a material mlsstatem.en rI e o

fraud is higher than for one resulting from error, as fraud may involve ollusion,
forgery, intentional omissions, misrepresentations, or the override of internal co :

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management’s use of the applicable basfis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the County Executive's ability to continue to sustain its services. If | conclude that a
material uncertainty exists, | am required to draw attention in the auditor’s report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may

cause the County Executive to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit eviden
business activities of the County Executi

statements.

Perform such other procedures as | consider necessary in the circumstances.

d functions. ) e
&

ce regarding the financial information and
ve to express an opinion on the financial

among other matters, the planned
it findings, including any significant

scope and timing of the audit and significant aud
deficiencies in internal control that are identified during the audit.
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I also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and

where applicable, related safeguarda

CPAMS

AUDITOR-GENERAL

Nairobi
18 January, 2023

e, 2022

Report of the Auditor-General on County Executive of Murang'a for the year ended 30 Jun
15
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7. Statement of Receipts and Paymentsfor the year ended 30th Junc N@NN. -

ﬁ — — A , I I-M_.u_-u_m“_.u 2020-2021
Notes [ _r.z__.., I Kshs
Receipts
n 13,339,317
Exchequer releases (Transfers from the CRF) 1 .\bam.ﬁo.mow 7.4 .
5 2
Proceeds from sale of asscts : T 051,963,424
Other receipts ?
Total _.nnz__:m 7.268.880,932 | 8.465302,741
Payments
Compensation of employees 4 3,986,752,071 3,375,755,299
Use of goods and services 5 1,752,873,170 1,527,997,686
Subsidies 6 2,265,862 71,569,229
Transfers to other government entities 7 0 822,577,185
Other grants and transfers 8 416,893,861 660,653,246
Social security benefits 9 49,351,000 4,808,646
Acquisition of assets 10 115,186,954 377,255,951
Finance costs, including loan interest 11 310,104,066 2,000,000
Repayment of principal on domestic &foreign
Borrowing 12 0 0
| Other payments 13 709,970,474 | 1,011,892,157
Total payments 7,343,397,458 |  7,854,509,399
Surplus/deficit (74,516,526) 610,793,342

rm an integral part
approved on

The accounting policies and explanatory notes to these financial statements fo
of the financial statements. The County Executive’s financial states 3
2022and signed by:

VE

]

LEE R TR, sVesTesssssssvnervvsnasennnsensns LEEE R TR

Chief Officer Revenue &County Financial Chief Office & Economic Planning
Operation

Name: Edwin K. Kimuyu Name: Peter G. Kahora

Icpak Member Number:8181 Iepak Member Number:7444



ECUTIVE fune 30, _
VT' E‘\E dcd Ju \
INTY Go\'F.RNMF;'n (s for the year @
MURANGA CO:“'] Financial Statem .

Annual Rﬁ[["f_?_/f —
Annuat ¥

Assets and Liabilities

8. Statement of

\ kshs — L |
Nofcs ﬂ
—l:irn‘nnfirﬂil_ﬂ;‘f‘j_ e o
I o 064672 994,756,234
Cash and cash Ffl"_i_}ﬂlf'i"';‘____vl———f 14A 18,064, ; ;
Bank ha]an(‘(‘i —ee———— W 994.756 23;4—‘
iﬁsh balances — | _]_&064,672 e ——— L
' Total cash and casllsf]_nj’ﬂlfnf - -
| — 0
i o 15
| Outstanding imprests and advances (5064672 994.756.234
| Total financial assets =
fﬂnancial liabilitics 0 0
: : 16
| Deposits and retentions
I
3 94,756,234
L\'ct financial assets 18,064,672 994,756,234
| Represented by
[_Fund balance b/fwd. 17 994,756,234 389,216,290
| Prior year adjustments 18 (902,175,036) (5,253,398)
Euxplus/deﬁcit for the year (74,516,526) 610,793 342
wet financial position 18.064,62 994,756.23i‘
The accounting policies and explanatory notes to these financial st

Chief Officer Revenye &County Financial Operation
Name: Edwin K.Kimuyy
Iepak Member Number:8181

Chief Officer Finance& Economic p
Name: Peter G. Kahora

lanning

Iepak Member Number:7444
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9. Statement of Cash Floys

f_,

TeRREAAU LAY L,

Receipts from operating income

/
[ |

Exchequer releases (Tr
Other receipts

ansfers from the CRF)

Payments for operating expenses

Compensation of employecs

ujsc of goods and services

e ee—

cial Statements for the year ended June 30, 2022.

for the period ended 30th June 2022,

2021-2022
-‘_\_,‘,’“l\ Kshs
1 7,268,749,501 7,4]3,339,3]7
3 131,431 1,051,963,424
4 (3,986,752,071) (3,375,755,299)

5 (1,752,873,170) | (1 .527,997,686)
| Subsidies 6 (2,265,862) | (71,569,229)
Eransfers to other government units 7 - | (822,577,185)

N | Other grants and transfers 8 (416,893,861) | (660,653,246)

' [iocial security benefits 9 (49,351,000) (4,808,646)
[ Finance costs, including loan interest 11 (310,104,066) (2,000,000)
| Other payments 13| (709,970,474) | 1,011,892,157)
Bd justed for:

[ Other adjustments Prior year adjustments 18 | (902,175,036) (5,253,398)
@eerease/(increase) in outstanding imprests & advances 19
!Ecrease/(decrease) in deposits and retentions 20
| Net cash flow from operating activities (861,504,608) | (982,795,895)
LCash flow from investing activities
l Proceeds from sale of assets 2 0 0
[ Acquisition of assets 10 (115,186,954) | (377,255,951)
u\l et cash flows from investing activities (115,186,954) (377,255,951)
[ Cash flow from borrowing activities
Repayment of principal on domestic and foreign
LBorrowing 12 0 0
/ Net cash flow from financing activities
Net increase in cash and cash equivalents (976,691,562) 609,539,944
Cash and cash equivalents at beginning of the year 994,756,234 389,216,290
Cash and cash equivalents at end of the year 18,064,672 994,756,234
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: | statements form an integra)
The accounting policies and explanatory notes to these financia e
utive’s financial statements Were approved o

of the financial statements. The County Exec

2022 and signed by:

Chief Officer Revenue &County Financial Operation  Chief Officer Finance

SlesssaRbbERENERRBEERIRRERNY

Name: Edwin K.Kimuyu Name: Peter G. Kahora '\

ICPAK Member Number:8181 1CPAK Member Number:7444
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and
For the year ended June 30, 2022

ncﬂ'lﬂtagemﬂts
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10. Statement of Comparison of Budget & Actual Amounts

Leceaipt/Expense eI

Receipts

s Comparable

FBasis

_;*u_i_\:_[_:{:

Hilisation

Y I S g
' '._le'("-‘r'-,‘h‘_-

Exchequer releases (Transfers from the
CRF)

9,585,364,231 | 111,893,025 9,697,257,256 | 7,268,749,501 | 2,428,507,755 | 77%
Proceeds from sale of assets 0 0
Other receipts 131,431 (131,431)
Total 9,585,364,231 | 111,893,025 9,697,257,256 | 7,268,880,932 | 2,428.376.324
Payments
Compensation of employees 4,096,493,480 | 81,468,167 4,177,961,647 | 3 986,752,071 | 191,209,576 95%
Use of goods and services 3,091,079,444 | 32,277,690 3,123,357,134 | 1,752,873,170 | 1,370,483,964 | 56%
Subsidies 28,000,000 (21,550,000) 6,450,000 2,265,862 4,184,138 35%
Transfers to other government units 0 0 0 0 o
Other grants and transfers 1,204,189,670 | 50,684,632 1,254,874,302 | 416,893,861 837,980,441 33%
Social security benefits 93,896,180 12,000,000 105,896,180 | 49,351,000 56,545,180 47%
Acquisition of assets 638,215,188 (13,587,464) 624,627,724 | 115,186,954 509,440,770 18%
Finance costs, including loan interest 395,990,269 | (400,000) 395,590,269 | 310,104,066 85,486,203 78%
inci n borrowings 0 0 0 -

1;2’:’;2;2;2;2““‘“?” : = 37,500,000 (29,000,000) 8,500,000 709,970,474 (701,470,474) | 835%

Total 9,585,364.231 | 111,893,025 9.697,257,256 | 7,343,397,458 |2,353,859,798

i (74,516,526) | 74,516,526

Surplus/(Deficit)
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MURANGA Co
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Chief Officer Revenue &County Financial Operation Chief Officer inance
Name: Edwin K.Kimuyu Name: Peter G. Kahora
ICPAK Member Number:8181

ICPAK Member Number:7444
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MURANGA COUNTY GOVERNMENT- EXECUTIVE
Annual Report and Financial Statements for the year ended June 30, 2022,

The County Executive’s financial statements were approved on 2022and signed by

------------------------

Chief Officer Revenue &County Financial Operation Chief Officer Finance
Name: Edwin K.Kimuyu

Name: Peter G. Kahora
ICPAK Member Number:8181

ICPAK Member Number:7444




—— Al vlatcmentg m'ﬁhe

</

T A

chd‘q‘rf

12. Statement of Comparison ofB e
udget & Actual Amounts: Development
: 7 ; T LRITLAR S ! Actoal on Bude 3
ﬁcc“im/expense item ! : ‘gr.l]gmal Fkly ' Comparablc Uilili:'clltir)n lfl,l’lili\ it
. . . 1 s HE) 7t | 1 oo ‘liss
RS — . I gCta ' Adjustments | Final Budget | Basis | Difference | jon
Receipts b : c=at+b | d i c=c-d {=d e 0%
Exchequer releases (Transfers from J
the CRF) 3,321,285,377 | (55,656,142) | 3,265,629,235
Other receipts
Total 3.321,285,.377 | (55.656,142) | 3.265.629.235 | 1.323.793.528 | 1.941.835.707 41%
Payments [
Compensation of employees
Use of goods and services 1,348,700,000 2,596,690 | 1,351,296,690 546,250,597 | 803,046,093 40%
Subsidies 0 0 0 0
- 0 0
Transfers to other government units 0 0 -
4552 226,406,861 | 683,557,691 25%
Other grants and transfers 966,279,920 | (59,3 15,3633 909964’330 :
: . 0
Social securliy benetis 579815188 | 29,062,536 | 608,877,724 | 111974692 496903,052] 1%
Acquisition of 2552 387,490,269 01 387490269 | 302920043 84570226| 8%
Finance costs, including loan interest 39V, . 5 i 0 o
1 1 i -~ 15 - 27
Repayment of principal on DOTOWIE? 055000 | 28.000,000) | 8000000 2237047 % :
s e, S 629235 | 1411236907 | L8SHSTIIBL
Other payments 3318285377 | (55,565,142 %M@,—J
Totals — 1 =
_ I S
Surplus/(deficit)
9
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MURANGA COUNTY GOVERNMENT- EXECUTIVE
Annual Report and Financial Statements for the year ended June 30, 2022.

103004010 Land _ 182,840,871 | (200,000) 182,640,871 | 144,260,052 38,380,819
survey,housing
and administration
103014010 Land Policy and \ J
Plann'ing ' 43,740,871 (6,200,000) 37,540,871 16,371,620 21,169,251 ‘\
103084010 Veterinary Services 139,100,000 6,000,000 145,100,000 127,888,432 \ 17.21;.546:2
104004010 5,000,000 (1,000,000) | 4,000,000 1,814,558 | 2,185,
104014010 Information
Communication and 44?2
Technology _ 5,000,000 (1,000,000) 4,000,000 1,814,558 24198?5 =
106004010 11,000,000 (2,000,000) | 9,000,000 4,080,250 | 4,913, a
106014010 Digital Mapping 11,000,000 (2,000,000) 9,000,000 \ 4,080,250 \ 4_}_3199;38 J
107004010 1,550,000 (50,000) 1,500,000 | 790,500 | 709,
107024010 Livestock and \
Fisheries ’ 790,500 709,500
Development 1,560,000 (50,000) 1,500,000 ' 11,322,036
(08004010 32,900,000 |- 32,900,000 | 21,577.864 | \
108014010 Local Revenue 00.000 \ 24 577,964 \ 11,322,036
Mobilisation 32,900,000 - 32,900, 6.307.A17
201004010 Road Transport | 27,418,911 | (819,000) 26,599,011 | 20,292,794 = a
201014010 Construction of 26.599.911 \ 20,292,794 6.307.117 j
Roads and Bridges _ | 27,418,911 (819,000) 999, 4.804.690
02004010 R feastructure | 873,000,000 | (315,000,000) | 558,000,000 \ 293,195,310 \ 264,804,
- Development \ | 264,804,690
202064010 Infrastructure Devt 873,000,000 (315,000,000) 558,000,000 293,195,310 28'.:1 20-4 006
52004010 Trade Promotion | 533,151,269 (20,000,000) 513,151,269 \ 227,947,263 \ ’ ’
and marketing
— tic Trade \ \
FEERISEIE gg::a?osx;ment 533,151,269 (20,000,000) 513,151,269 227,947,263 285,20:.302655
02004010 Treatment and 4,178,360,471 417,017,983 | 4,595,378, A54 | 4,034,360,199 561,018,
' rehabilitation
402014010 Prevention
Curriculum
Development 2,708,890,528 37,468,167 2.746,358,695 2.665,987,760 30,370,5:35 :
402024010 Treatment Protocals | 3 300 000 - 3,300,000 1,792,996 1,60Z.0555 i

11
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and Service ‘
Provider \ .
402034010 Community
Screening, Early
Identification and
Interventions 3.3
402054010 Free Primary »300,000 - 3,300,000 2,503,438 796,562
HealthCare 1,462,869,943 379,549,81 42,419,759 1,364,076,005 478,343,7
501 004010 Education L ! ' y i 6 1,8 ’ 9,7 ,36 ’ ’ ' » 54
- - - 465,000 (465,000
501034010 Early Childhood s
Development
Education - - - 465,000 (465,000)
503004010 YDglJ;To'l::‘i:rilftig and | 11,000,000 (2,500,000) 8,500,000 2,755,933 , 5,744,067
503044010 Curriculum
Implementation 11,000,000 (2,500,000) 8,500.000 2.755.933 ] 5,744,067
507004010 63,000,000 25,249,947 | 88,249,947 68,495,162 | 19,754,785
507014010 Revitalisation of I e
Youth Polytechnics | 63,000,000 25,249,947 88,249,947 68,495,162 19,754,785 )
508000000 General = - - (50,000) 50,000
Administration,
Planning and
Support Services
508029999 County /
Qiﬂigféra"ve - - - (50,000) 50,000
509004010 462,756,877 | 87,000,000 |549,756,877 | 348,210,351 201,546,526 I
509014010 ond Exucation” | 313,766,877 | (36,000,000) | 277.756,877 | 210.400.781 or.350005 |
509024010 Motivation of /
Primary and 137,809,570 134,190,430
123,000,000 272,000,000 :
Secondany Sehedks 00,000 - 14,500,000 | 10,345,858 4,154,142 If
703004010 ! .
703034010 Economic Planning ) 14,500,000 10,345,858 4,154,142
P Review 14,500,000 3 6,568,847
705004010 = 20,660,000 (1,100,00) e 2T 4,590,255 ’I
705024010 Office Administration | g 4160 000 (1,100,000) 8,060,000 3,469,745 2

13



MURANGA COUNTY GOVERNMENT- EXECUTIVE

Annual Report and Financial Statements for the year ended June 30, 2022.

|

L and support [ \
Serv‘ices .
[ 705034010 Public Parficipation | 1, 200 o ] 11 500,000 e \ 1'9;8 55;,; e ﬂ
| 706004010 1,479,014,693 | (7,306,142) | 1,471,708,551 | 1,314,319,788 | 157,388,
706014010 General
Administration
Planning and
support Services 1,479,014,693 (7,306,142) 1,471,708,551 1,314,319.788 ; 574.22867553
718004010 15,946,700 | (700,000) | 15,246,700 | 5,785,650 | 9.461,
] fHcrSonvices 11,046,700 (600,000) 10,446,700 3,219,010 \\ 7,227,690
718024010 Corporate 60
Governance 4,900,000 (100,000) 4,800,000 2,566,640 222_?;’:13 o J
730004010 8,100,000 - 8,100,000 5,388,252 | 2,711,
730014010 Budget \ X
Implementation and
Monitoring 8,100,000 - 8,100,000 5,388,252 g,.'i 81 ; ; 48818 J
901004010 78,699,377 | 4,000,000 | 82,699,377 | 74,863,559 | 7,835,
901014010 Social Welfare and \ \
Vocational
Rehabilatation 78,699,377 4,000,000 82,699,377 74,863,559 7,835,818 :
902004010 17,055,000 (1,000,000) 16,055,000 5,906,875 \ 10,148,12
902044010 Disaster Fund \
Mlanagement 17,055,000 (1,000,000) 16,055,000 5,906,875 10,148,125
904004010 128,738,652 | (25,000,000) | 103,738,652 | 36,244,437 \ 67,494,215
904014010 Development And \ \
Promotion of Culture | 128,738,652 (25,000,000) 103,738,652 36,244,437 67,494,215
1001004010 13,840,793 (1,100,000) 12,740,793 \ 4,392,580 \ 8,348,213
1001054010 Enviromental
Leadership and
Governance 13,840,793 (1,100,000) 12,740,793 4,392,580 8,348,213
[ 1002004010 38,400,000 (6,550,000) | 31,850,000 5,895,230 25.954.770
2024010 Hazardous Waste
[ 100 ‘ 5,400,000 (50,000) 5,350,000 3,845,000 1,505,000
[ 1002044010 Enviromental
] | Management 33,000,000 (6,500,000) 26,500,000 2,050,230 ]_24;*19_“;
P
) 14 - - N \‘} /
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EXECUTIVE

NT-
MURANG COUNC QQ_\mmMﬁﬁmu_ Statements
Consolidated wa_s_“_: ”Hmc _ncuu J\C
For the year ended Ju ) | : ’
igni ting Policies
14. Significant Accoun V.
d in the preparation of these financial set g,
i licies adopted 10
The key accounting po

below:
d basis of P ¢ with Cash-basis IPSAS financig 9§

Statement of compliance an

prepared in accordanc .
PSASB and set out in the

,

1.

The financial statements have been | )
as prescribed by the

orting under the cash basis of accounting, .
oot basis of accounting has been supplemented with

accounting policy notes below. This cash
s and salary advances and b) payables that _é

accounting for; a) reccivables that include imprest

include deposits and retentions.
The receivables and payables are disclosed in the Statement of Assets and Liabilities.

The financial statements are presented in Kenya Shillings, which is the functional and reporting

currency of the County Executive all values are rounded to the nearest Kenya Shilling. The

accounting policies adopted have been consistently applied to all the years presented.

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB.

2. Reporting entity
The financial statements are for the Muranga County Executive. The financial statements

encompass the reporting entity as specified under section 164 of the PFM Act 2012 U
. |

3. Recognition of receipts and payments

a) Recognition of receipts

C Mu m.m.—.

the related cash has actua]] y been received by the Executive.
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PRA e o d Rines iy VVIENT- EXECUTIVE
_...___::__ Report and Financial Statements for the ye; IVE

ir ended June 30, 2022,
E..:._.n_:: Accounting Policies (Continued)

\ .
-

/

i) rransfers from the County Revenue Fund (CRF)

ransfer from CRF is recognized in the

. . books of accounts when cash is received. Cash is
considered as received when payme

| ) ntinstruction is issued to the bank and a notification received
by the entity.

, ii) Proceeds from sale of assets

) wooide 13 .
N oceeds fro s sale Of ACRE1e Are rar ; .
Pr rom the sale of asscts are recognised in the statement of receipts and payments when the

m related monies from the sale are received by the entity.

“ b) Recognition of payments

The County Executive recognises all expenses when the event occurs, and the related cash has been
ﬁ paid out.
i) Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the
period when the compensation is paid.

i) Use of goods and services
Goods and services are recognized as payments in the period when the goods/services are

consumed and paid for. Such expenses, if not paid during the period where goods/services are
consumed, shall be disclosed as pending bills.

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they
incurred and paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period in which

the repayment is made. The stock of debt is disclosed as an annexure to the County consolidated
inancial statements.
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VE ‘
; INT- EXECUTI , 2022.
MURANGA COUNTY Govr’qrmxlims for the year ended June 30 CTEEY >

Annual Report and Financial .

Significant Accounting Policies (Continued)

v) Acquisition of fixed assets d cquipment items is not capitalized. The cost of

‘ acquisition of property plant an o
. re treated as payments and receipts items

acquisition and procceds from disposal of these items a for pil o nominal
o ion for n
respectively. Where an asset is acquired in a non-exchange transacti

g n

3 .4 . e A2 nnexure to
a summary provided for purposes of consolidation. This summary is disclosed as an a

the consolidated financial statements.

4. In-kind contributions
In-kind contributions are donations that are made to the County Executive in the form of actual

goods and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind contributions can

be reliably determined, the County Executive includes such value in the statement of receipts and

payments both as receipts and as an expense in equal and opposite amounts; otherwise, the

contribution is not recorded.

5. Third Party Payments
This relates to payments done directly to supplier on behalf of the county Executives such as;
national government may fund the operation of health or education program; a donor may pay

directly for construction of a given market etc. Details of payments by third parties on behalf of the

county Executive is detailed in the notes to this financial statement.

6.  Cash and cash cquivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value,

Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end of the financial year,

18
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" ANGA COUNTY GOVERNMENT- EXECUTIVE
,ln ol Report and Financial Statements for the year ended June 30, 2022

5ig"iﬁcam Accounting Policies (Continued)

2) Restriction on cash

Restricted cash represents amounts that are limited /restricted from being used to settle a liability
for at least twelve months after the reporting period. This cash is limited for direct use as required
by stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding
third party deposits. As at 30th June 2022, this amounted to KShs 0 compared to KShs 0 in prior
period as indicated on note 0.

(There were no other restrictions on cash during the year)

7. Imprests and Advances
For the purposes of these financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financial year is
treated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders.

This is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in
the financial statements.

8.  Third Party Deposits and Retention
For the purposes of these financial statements, deposits and retentions held on behalf of third

parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the cash

accounting policy adopted and prescribed by the Public Sector Accounting Standards Board. Other

liabilities including pending bills are disclosed in the financial statements.

9.  Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are recognized

as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the

County Executive’s fixed asset register a summary of which is provided as a memorandum to these

financial statements.

19



E K>
ERNMENT- mxmomwm__% 4 June 30, 2022. V

MURANGA COUNTY GOV ements for the

Annual Report and Financial Stat

ici inued)
Significant Accounting Policies (Contl

10. Pending bills

{4 liabilitics at the end of th :
Pending bills consist of unpaid liabilities a As pending bills do not involve the payme,
years.

randum’ or ‘off-balance’ items to prgy;

e financial year arising from Contragy,

: in past
goods or services during the year or in p |
i iod. they are recorded as ‘memo .
cash in the reporting period, they Executive at the end of the year. Pending p;
iti the County EX
a sensc of the overall net cash position of {when thy are finally sottled, such pal
udget and w
form a first charge to the subsequent year budg o oo I whidh e paymiznts e
are included in the statement of reccipts and payments in the y
11, Contingent Liabilitics |
: report on the payme,
Section 185 (2) (i) of the PFM Act requires the County Government to rep . :
i iabili a resu
made, or losses incurred, by the county government to meet contingent liabilities as

£ ite- r waiver
loans during the financial year, including payments made in respect of loan write-offs o
interest on loans

A contingent liability is:

) A possible obligation that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the contro] of the entity; or

b)

A present obligation that arises from past events but is not recognised because:
i)  Itis not probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation; or

1) The amount of the obligation cannot be measured with sufficient reliability.
Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities
Letters of comfort/ support, insurance, Public Private Partnershj

1ps. The County Executive does no

M



(ANGA COUNTY GOVERNMENT- EXEC
. ' A . XECUTIVE
a1 Report and Financial Statements for the year chulcd June 30, 20
¢ year ended June 30, 2022.

v‘lu
ynnY

g
\ q,'gniﬁc“"‘ Accounting Policies (Continued)

/
/
(2. Contingent Assets
The County Executive doces ogni i
/ not recognize a contingent asset but discloses details of a possible asset

whose existence is conting .
itingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly withi ’

y within the control of the County Executive in the notes to the financial
statements. Conting :
gent assets arc assessed continually to  ensure that developments are
ally certain that an inflow

1
ropri ' re : .
app opriately reflected in the financial statements. If it has become virtu
an be measured reliably,

/’ f ecor i : : ,
0 1omic benefits or service potential will arise and the asset’s value ¢
atements of the period in which

the asset and the related revenue are recognized in the financial st

’ the change occurs.

P‘ 13. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The County E
budget was approved as required by Law and as detailed in the County Revenue Allocatio
get was approved by the County Assembly on 0 for the period 1% July 2021 to 30

y law. There was 0 number of supplementary budgets passed in the year. A
ty Executive’s actual performance against the comparable budget
s been included in an annex to these financ

xecutive s
n Act.

The original bud
June 2022as required b

high-level assessment of the Coun
ial statements.

for the financial year under review ha

14. Comparative figures
ve figures for the previous financial year have been amended or

Where necessary comparatl

nfigured to conform to the required changes in presentation.

reco
year end financial statements to the National

15. Subsequent events
he financial statements may be

Events subsequent to submission of the financial
Treasury and other stakeholders with a significant impact on 1
ed with the concurrence of National Treasury.

adjust
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MURANGA COUNTY GOVERNMENT- EXECUTI

e 30, 2022,
Annual Report and Financial Statements for the year ended June 30,

Significant Accounting Policies (Continued)

16.  Prior Period Adjustment

. ining the .
During the year, errors that have been corrected are disclosed under note 26 explaining the natur ’

and amounts.

17. Related Party Transactions

Related party means parties are related if one party has the ability to: %
LR
a) Control the other party or

b) Exercise significant influence over the other party in making financial and operational

decisions, or if the related party entity and another entity are subject to common control.

Relates party transaction Is a transfer of resources of obligations between related parties regardless |

of whether a price is charged.

!

)
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- EXECUTIVE 2022
Y GOVERNMENT . d June 30, 2022,
M”RAII\II!GAnft(ZH:::inancinl Statements for the year ende
Annual Rep

Notes to the Financial Statements (Continued)

6. Subsidics

' 2021-2022 - |
Yeseription 1 ' ,\-‘h; | B f_\‘_i’;_,_
N : ' 400,03(‘)ﬂ
idi i porations
Subsidies to Public Cory 0 2,265,862 71,169,229{
Grant to youth polytechnic ’ 71,569,229
D’la| 2,265,862 ’—"\J
7. Transfer to Other Government entities
Description 2021-2022 | 2020-2021 |
| Kshs Kshs — 1
\ - ‘
Transfers to county government entities
MURANGA ASSEMBLY

Muranga Municipal
Total

730,399,997 | T
92,177,188 ‘
822,577,185 =~
]
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UR:\NGA COUNTY GOVERNMENT- EXECUTIVE

| Report and Financial Statements for the year ended June 30, 2022.

Annuﬂ
Notes {0 the Financial Statements (Continued)

g. Other Grants and Payments

gcholarships and other educational benefits

2021-2022
h}h\_ o
182,652,000

__—-—-__i .
Emergency relief and refugee assistance

0

_———'—_ﬁ
Subsidies to small businesses, cooperatives, and self employed

0

current grant to semi autonomous government agencies

Capital grant to government agencics
Other Capital Grants and Trans

3]

Total

116,429,456
84,042,879

107.072.000

0

]
216,349,679

24,875,643

312,355.924
0

| o
416,893,861

I——
660,653,246

9. Social Sccurity Benefits

2021-2022

hshs —

Government Pension and Retirement Benefits 0 0
Social Security Benefits 49,351,000 4,808,646
Employer Social Benefits 0 0
otal 49,351,000 4,808,646
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Notes to the Financial Statements (Continued)

10, Acquisition of Assefs

Non- financial assefs

'i;urclmsc 0l'imildings

2021-2702_2
Kshs

Construction of buildings

Rcﬁlrhish'mcm of buildings 1,579,292
Construction ofrozfd? 52.939.216
Construction and cjvi] works
E'crhaul and refurbishment of construction &civil works 0
Purchase of vehicles and other transport equipment 0
Overhaul of vehicles and other transport equipmen 970,000
Purchase of household furniture and institutiona] equipment 0
Purchase of office furniture and genera| equipment 0
Purchase of specialized plant, equipment and machinery 53,647,995
Rehabilitation and renovation of plant, machinery and equip, 0
Purchase of certified seeds, breeding stock and live animalg 3,808,189
Research, studies, project Preparation, design & supervision 2,242 262
Rehabilitation of civil works 0
Acquisition of Strategic stocks and Commodities 0
Acquisition of Jang 0
Acquisition of intangible assets ' 0
Total acquisition of nop- financial assets 115,186,954
Financial assets
Domestic public non-financia] enterprises 0
Domestic public financia] institutions 0
Total acquisition of financial assets 0
US18695 | Sriassanr
——— 227791 |

28




.c:z_< GOVERNMENT- EXECUTIVE
aind Fi Financial Statements for the year ended June 30, 2022,

he K __::_2.._ Statements (Continued)

Costs, including Loan Interest

Jp1-2022

IR O L (L R— A
I . ) O *

S 3,234,435 2,000, 23_

sther creditors T a0, 809,231

[nterest on domestic borrowings (non- -povl) 1 0 e ‘
Interest on borrowings from other g r,ﬂ_ﬁ_sﬂg:zl — | _*
o “M_P\_\‘m@aw_ T 20m, ), 000)

n-Lending

Kshs

12, Repayment of Principal on Domestic Lending and €

Repayments on borrowings from domestic

4 Total

13. O:S..,—.E.Erah? I ———— {1- - .
3 - | 2021-2022 e

Kshs .
= Budget Reserves 2,064,567
4 lnw?: Contingency Rescrves 255,000 1,240,400
Other payments 707,650,907 1,010,651 757
7 709,970,474 | 1,011,892,157
-9
29
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MURANGA COUNTY GOVERNMENT- EXECUTIVE fune 30. 2022.
Annual Report and Financial Statements for the year ended Junc 30,

Notes to the Financial Statements (Continued)

14. Cash and Bank Balances
14A. Bank Balances

T T Tedicate |
whether
Name Of Bank, Account Account , Hee, Dey, .
[ Name & Curreney [ Number Dep et 2021-2022 | 2020-2021
Kshs Kshs
County Revenue Fund A/C No.1000171553 0 902,175,036
CBK-COUNTY RECURRENT A/c | NO- 1000171073 26,431 142
CBK-COUNTY DEVELOPMENT | NO. 1000 170988
A/C 6,273 11,295
CBK-COUNTY RMLF A/C NO.1000252798 0 2,041,824
CBK- SPECIAL PURPOSE A/C NO.1000346485 8,963,898 26,758,918
CBK-MURANGA COUNTY
KENYA DEVOL SUP PROG-
KSH.A/C NO:100043918] 234,135 234,135
CBKR-AGRI SECTOR DEV PROG. NO.1000368877
I1A/C 0 9,434 526
CBK-VILLAGE POLYTECHNIC | NO.1000368853
A/C 0 48,999,947
CBK-NARGIP A/C NO.1000368845 0 5,100,411
CBK-MURANGA COUNTY NO: 1000508687
NUTRITION PROJECT AC-KES
8,833,915 0
CBK-MURANGA COUNTY
COVID-19 SPEC AC
NO.1000456132 0 0
CBK-MURANGA COUNTY
DEPOSITE ACCOUNT
NO:1000380179 0 0
CBK-MURANGA COUNTY
CLIMATE CHAGE FUND AC/
NO:1000544279 0 0
CBK- MURANGA COUNTY 0 0
PRIMARY HEALTH CARE NO.1000563419
Total 18,064,672 994,756,234
14 B Cash in Hand
—— = 2021-202 20202021
S T Kshs Kshs
Cash in hand — Held in Domestic Currency 0 0
0
Total :

30
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_z_~>zn> COUNTY GOVERNMENT- EXECUTIVE

ual Report and Financial Statements for the year ended June 30, 2022

/ Notes 10 the Financial Statements (Continued)

Cashin hand should also be analysed as follows:

———

N\

|.m.|§_

e—— . .
15. Outstanding imprests and advances

Description -

—\

Government Imprests

— )

Salary Advance

Clearance accounts

(=N =) ] -

Total

—t |

t [ Breakdown of Imprest and Salary Advance per
Department

24i21-2022

foahs

§ Imprest

Sub-Total

Grand Total

Notes to the Financial Statements (Continued)

16. Deposits and Retention i

2021-2022

Kshs

Deposits

Retention Monies

Total

17. Fund Balance Brought Forward ‘
2021-2022

Kshs

,.
|
|
|

2020-2021

_...«4_7‘

Bank Accounts 994,756,234

389,216,290

Cash in Hand 0

0

0

Accounts Receivables

0

(0)

Accounts Payables

()

Total 994,756,234

389,216,290
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. , 7 MENT- EXECUTIVE
MURANGA COUNTY GOVERNME ded June 30, 2022.

Annual Report and Financial Statements for the year en \

I8. Prior Year Adjustments
A pnor period adjustment really applies to the correction of an error in the financial Statemenys
prior period.

of
E‘ Balance b/ S
FY 2020-2021 | Adjustments

/ as peraudited | during the year  Ad o

financlal | relating to prior - Bai.,
- statements periods FY 202104,
l)mnpuon Ol The Error } Kshs _ Kshs d
[_Bzm]\ Account Balances ! 994,756,234 ! (902,175,036) } m
Total ! I [\;
[T | 994756234  (902175036) | 9735 198

The ad;
¢ adjustment occurred dye to, changes in accountin

olic i ,
Separately, g policy where the CRF account is now accounted

)



ANGA COUNTY GOVERNMENT- EXECUTIVE

ﬂ . .
‘,',',uﬂ' Report and Financial Statements for the year ended June 30, 2022,

Jofes 10 the Financial Statements (Continued)
9. increase/ (Decrease) inOutstanding Imprests and Advances

{ [Description J021-2022
hshs
0]

Imprest and AdvancesAs At 1%July (A)

— |

Imprest and Advances As At 30"Junc (B) 0 I
Increase)/ DecreaseInlmprest and Advances (C=(B-A)) I 0 l
20. Increase/ (Decrease) in Deposits and Retention
Description | 2021-2022
Kshs
Deposits and Retention s as at 19July (A) 0
Deposits and Retention as at 30"June (B) 0
Increase/ (Decrease)in Deposits and Retentions C=B-A 0

| 33



MURANGA COUNTY G
Annual Report and | Financial Statemen

Other Important Disclosures

OVERNMENT- r/—.ﬂ-q_a._..
ts ?_. the year 2:_2

1. Pending Accounts Payable (See Annex 2)

1. June 3 :_

11
"c

B T 'Balance b/ Additions for ‘ Faid during “ Halance ¢/f
g iy | FY 20202021 | the petiod | theyear { FY 2021-202
Description M Kokt oot r.A.girlTaie_w.-z. -~ it Kabs
“ Construction of ﬁ _ ”
h ::____E.E, k_“ 20.174 (98 | 4527.909 b 17,478,736 7423871
| Construction of Civil | | -
Works 18§ 490 30] m 417.420.542 | 254,392 ..f.‘y 521,536,547 _
| Supply of Goods L R S.ﬁ,ﬂ.:..:m 061,057 451 , 810,322,484 H “ 257, ,:.Zl__w.l_
_!.fw_ ply 3 Serv e 1.__,[ 49172191 _ 6R2.024,107 50,102 446 h . q;ﬂl:.&\:.f:_ 2
' KRA | 06,680,448 m 0| 9660448 | o ) |
(Total | 1657084150 | 2,065,039,009 | 1,258,066,700 | 2, 458,413,565 w f
2. Pending Staff Pavables (See Annex 3) —
,_.A - 'Balance b/f _| Additions for | Paid during | Balance of )
e —.J‘Ncuc.ncuu. _rn —.n:on the year | FY 2021-2022 —
- Description { &= Kshs - | 555 Kshs - Kshs: i~ Kshs i
(1. STAFF —
_M DEDUCTIONS 261,346,721 213,320,899 178,242,848 206,424,773
_ Total 261,346,721 213,320,899 178,242,848 296,424,773 _—
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MURANGA COUNTY GOVERNMIE

INI= LALLCU LAY &

s anat car ended June 30, 2022.
Annual Report and Financial Statements for they i .
Other Important Disclosures (Continued)
a) External assistance relating to loans and grants
| 'Y 2021-2022 FY 2020-29 B

_w.m,hpﬂ_m._,_n.r..__ ..... - o Kshs | fshis —]
External Assistance reccived as Loans 0 0
External Assistance received as Grants 0 _ 0
Total 0 }f
b) Undrawn external assistance

Purpose for which | .

the undrawn

external

assistance may be

used FY 20212022 FY 2020202
Description R b Kshs Ksh
Undrawn External Assistance - Loans 0 0
Undrawn External Assistance - Grants 0 0
Total 0 0
¢). Classes of providers of external assistance

i FY 20212022 | FY2020-2021

Description i(shs Kshe |
Multilateral Donors 0 0
Bilateral Donors 0 0
International Assistance Organization 0 0
Ngos 0 0
National Assistance Organization 0 0
Total 0 0
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GA CoUNTY GOVERNMENT- EXECUTIVE
41;1 ; port and Financial Statements for the year ended June 30,2022.
'ﬂ
' I qaportant Disclosures (Continued)

of
\ ;ﬂ  monetary external assistance
0 —
) —— ‘ —
| T |
()

¢. Purpose and use of external assistance.
]

L2 M - .
Payments made by Third Partics | ¥Y £041 LRl —
Kshs

l
] ' Compensation of Employees
Use of Goods and Services
P Subsidies

Transfers to Other Government Entities
1 Other Grants and Transfers

Social Security Benefits

] Acquisition of Assets

Finance Costs, including Loan Interest

"| Repayment of Principal on Domestic &Foreign Borrowing
1

1

]

Other Payments
Total

clo|lolo|lololo|lo|loclole
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MURANGA COUNTY GOVERNMENT- EXECUTIVE

Annual Report and Financial Statements

for the year ended J

Other Important Disclosures (Continued)

f. External Assistance paid by Third Parties on hehalf of the County

. : ” ipations on behalf o
This relates to external assistance paid directly hy third parties (0 settle obligal If of

the Counn Executive,

une 30, 2022.

Fxccutive by Source

Yy 2[)2]-2022

Description

Kshs

Laninn:ll Government

FY 2020-2021

i ————————

4, L1 Uit

[ Multilateral Donors

Eilatcml Donors

International Assistance
Organization

D’gos

LNational Assistance Organization

Eotal

S|Io|o|o

LlIo|olo

5. . Payments by Third Party on Behalf of the County Executive
This relates to payments done directly to supplier on behalf of the county Executive suchas

national government may fund the operation of health or education program, a donor may pay

directly for construction of a given market etc.

5.1 Classification by Source

FY.2021-2022.

-FY 2020-2021

el Kehs S Y

Kshs

I National Government

[ Multilateral Donors

(=

[ Bilateral Donors

S

(=)

" International Assistance
Organization

Ngos

National Assistance Organization

Total

Slo|o|lo

IO
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GA COUNTY GOVERNMENT- EXECUTIVE

¢ and Financial Statements for the year ended June 30, 2022

22 Classification of payments made by Third Parties by Nature of expenses

I T TR
b , TG AN T AL e ----‘.---',:i'-;:,..._",":_ L [ " r... 3 g e §y
v FAE s E L vars # o me o Fb = o ap, o I I T e
i b, wily o b .'.y',x:f' ey : Fre f*‘#‘;‘ ’q "Z"’"':Fi'ij
Compensation of employees e
| """ 0 L— 0
Use of goods and services
Subsidies
| Subsidi 1] PR |
Transfers to other government units 0 E
BRI o1
Other grants and transfers 0] 0
._-—" N —-——-—-_-—’-.—-
Social security benefits 0 g
T - ., . _—-—_.-——-—-—__._
Acquisition of assets 0 L
- - -_—-_‘—-—--__"—-—-_—-__——-—-_
Finance costs, including loan interest 0 L___,____———-O—
Repayment of principal on domestic &foreign borrowing ____________._9—-_______-—-——-9‘
Other payments L gogige SR 0 L
Total AR ________——-——0 2
--_—_—__—’—-—-‘

6. Related Party Disclosures
is encouraged under non-mand

Related party disclosure
to the County Executive:

The following comprise of related parties
iy Key management personnel that include

the County Assembly, CECs and

Departments. L
ii) County Ministries and Departments.
iii) The National Government.

iv) Other County Governments Entities and

v) State Corporations and Sem

39

atory section of the Cash Basis

the Governor, the Deputy Gove
Chief Officers for various County

j-Autonomous Government Agencies.

[PSAS.

mor Members of

Ministries and
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MURANGA COUNTY GOVERNMENT- BXECU'Er ded June 30, 2022.
Annual Report and Financial Statements for the yes

Other Important Disclosures (Continued)

Related party transactions

- 7020)
2021- 2022

Kshs

[
——

Key Management Cnlll[)él]Sﬂtinl{ (Govcmor, CEC 0
Members And Cos)

Transfers To Related Partics 730,399,997 [‘
Transfer to the County Assembly

92,177,188
Muranga municipal Board

7 0
LT ransfers to Development Projects

Transfers to Non-Reporting Entities E.G Schools And Welfare 0 w
Transfers to County Water Service Providers 0
0

Expenses paid on Behalf Of County Water Service Providers
822,577,185

SClo|lo|o|lo|lole

Total Transfers To Related Parties
Transfers From Related Parties
Transfers From The Exchequer
Transfers From MDAs

Transfers From SCs And SAGAs - National Government
(Insert Any Other Transfers Received)
Total Transfers From Related Parties

elo|/o|o|o
wmlolo|jo|o

822,577,18

|

7. Establishment of other County Government Entities

The PFM Act, 2012 section 182 enables the County Government to establish and dissolye

County Corporations/ entities. For purposes of follow up on financial reporting, audit and 0

disclosure, outlined below is a list of entities estab]

ished by the County Government sjnce
inception,
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‘ A QOCZ,_,< GOVERNMEN
y o T- EXEC
\_ w%cl and Financial Statements for the ﬂ,.—,.”.mm; 1J
ye: ed June 30, 2022.

ortant Disclosures (Continucd)

:..“_
_ A .”;
faken oy '

0 Corporation .
" .-
] '
Ea Sewcrage Company 0 ull@l\\|l, 0
0 Fund o1 0
\ :
0 Board \ls\m_ll\l i\l\.\\l\\ao |
Ill|\||.|.“ : |
0 Project l\l\\:\\\\\\\\\m\\\\_
| —— 0 f
0 Scheme EI\\\:!I\\\\\\\:\\\\L
Bt 0 0 0 ,

ollection Accounts
d in the financial stateme

d at the end of the

8. Disclosure of Balances in Revenue C
nts when it has

County
ity Government Own source revenuc is recognize

been swiped to CRF. Revenue collection
Revenue collection accounts s

ced to be disclose

account balances 1
o CRF on reporting

reporting period as below. hould be swept t

dates.

| Amount in | Ex. rate
bank
account

Name Of Bank,
currency”

Er\\\
I\‘.‘lll]\.l-l

ction

Account No. &

currency)

pal Revenue Colle

Kcb-Muranga Munici
5859

ven
KCB-Muranga Level 4 Gen. Hosp. Revenue
Collection A/C 1183371071.

Family-Murangad County Revenue Collec
006000031309
Co-Op Bank- Muranga County Revenue
Collection A/C 0114 1574897400
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MURANGA COUNTY GOVERNMENT- EXECUTIVE
Annual Report and Financial Statements for the year ended June 30, 2022,

Other Tmportant Disclosures (Continued)

9. Leasing of Medical Equipment

Amounts relating to Teased medical equipment is included in the County Allocation Revenye
Actand is budgeted for by the Countics. This amount is deducted at source and therefore not
included in the exchequer. Since this is not a cash item, it is not included in the statement of

receipts and payments In the year 2021/22 amounts relating to leased medical equipment was
Kshs 0(2021-2022 Kehs 0)

10. Contingent Liabilities l

: e
Court Casc 0 Against The Entity 0 0
Bank Guarantees In Favour Of Subsidiary 0 0 '
Contingent Liabilities Arising From Ppps 0 0
Total 0 0 l?
11. Covid- 19 Funds l

Receipts

Receipts From The National Government (Note 3) 0 63,510,000 [
Other Donations For Covid-19 Received Directly (Note 2) 0 0
Others (Specify) 0 0 l
Total Receipts 0 63,510,000 .\ ‘
Payments
Purchase Of Covid 19 Materials- Masks, Sanitizers Etc 0 16,194,743
Purchase Of Beds And ICU Units 15,811,590
Subsidies To The Community 0 5,132,850
Payment Of Hospital Bills 0 0
Donations To Schools And Other Institutions 0 0
Other Expenses: laundry machine, isolation wards, ICU materials,
fumigations Accommodation health workers, ppes, Allowances,
bank charges.
0 30,325,151
Total Payments () 67,464,334 ’
Balance In The Covid 19 Fund 0 84,994,102
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Rgpol'f and Finan ey = LALCUT f
) cial Statements for the yc;:‘:,',:, '
ded June 30, 29
————<C Junc 30, 2022,

grcss On FO"OW U ()n Pl".or Y(: r
0 p 1 a AU(IHOI ’1 Rccomm I S

The following is the summary of js :
. sues raised by ¢
hat were provided to the auditor ¥ the extenal auditor, and management comment
' cnts

I Issue /s
’ ' RIS (Observations
| Report |- from Auditor

1
Guidance Notes:

" (i) Use the same reference numbers as contained in the external audit report.

(i) Obtain the «Issue/Observation” and “management comments”, required above, from final
7 external audit report that is signed by Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons
i within your County Executive responsible for implementation of each issue.

(iv) Indicate the status of “Resolved” or “Not Resolved” by the date of submitting this report to
[ National Treasury.

9

3

CEC, County Treasury

Date
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MURANGA COUNT GOVERNMENT- EXECUTIVE
Consolidated Reports and Financial Statements

For the year ended June 30, 2022

17. Annexes
Annex 1 Analvsns Of Transfcrs From the CRF : N i _
L P .ﬁ"‘_'"‘”réu;‘;@;}' ; ;u;;«’:rz‘f”"’ B hris P Ry b L 5 : ol |
oot (3 ng:-zozz) USRI SRR (shs) Bn AR (Rshid) 1P| B sy Sl S B Ry L e (Kshay
RECURRENT 1,036,206,335 1,514,057,807 1,369,146,541 ( 1,987,399,664 J 5,906,810.347 '
Special Purpose Account 0 0 34,190,501 / 3,955,125 r 38,145,626
' |
DEVELOPMENT 247,943,305 349,004,863 152,046,439 370,518,658 i 1,119,913,.265 ;
NUTRITION 0 0 5,000,000 17,000,000 ’ 22,000,000 |
ASDP Il 0 0 9,434,526 16,500,000 J 25,934,526 1
NARIGP 0 0 0 106,595,737 } 106,995,737 ’\
Village polytechnic 0 0 0 48,950,0C0 l _ 48.350.(300
Total 1,284,149,640 1,863,062,670 1,569,818,007 2,551,719,184 l 7,268,749,50 IJ
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Consolidated Reports and Financial Statements
For the year ended June 30,2022

Annex 2 ~ Analysis Of Pending Accounts Payable

. thalance at T
. tll'c' ‘,’:,‘t »-Z ;-,'J:r}--,(;‘J- '- : 5 .t:; ; - :.' - ¥4,

| : : i .I)cgmmng oﬁ Addltlon dizg :?\'m'bu:ifbaid' Outstandmc
L | R Date r” mour f “ %] the year Durmg thc. o Jnu'n'ng the - Balance
Supphcr Of Goods Or Servlces-;_». Rt | Con(ractcd '-'_;‘-.u’::‘:.'ff-.',",'Zf??," o) “ﬁ f‘. Yearyimd i year:;“ o5

a b c I d=a+b-c I

Construction Of Buildings ’ !
1. Assorted suppliers 20374698 | 4,527,909 | 17,478.736 [ 7423871 | |
2. 0 0 o [o |
Sub-Total 20.374,698 | 4527,909 | 24,902,607 [7423871 |
Construction Of Civil Works | |
3. Assorted suppliers 358499,501 | 417429542 | 254,392,586 | 521,536,547 [
a. 0 0 lo [0
Sub-Total 358,499,591 | 417,429,542 | 25439 555 | 521,536,547 [
Supply Of Goods ' {
5. Assorted suppliers 1,132,327,020 | 961,057,451 830,322,484 | 1,257,449 003 |
6. | 0 ,
Sub-Total 1,132,327,020 | 961,057,451 | 830322 454 | 1,257,449,093 |
Supply Of Services
7. Assorted suppliers 9,172,393 | 682,024,107 | 59192445 | 672,004,054 ;

8. KRA 96,680,449 0 96,680,448
Sub-Total 145,852,842 | 682,024,107 | 155,872,804 | 672 004,054 |
Grand Total 1,657,054,150 | 2.065,039.009

1,258,066,700 | 2,458,413,565 |
Note: Pending bills comprise goods and services rendered and invoiced but not yet settled and does not include commitments
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MURANGA COUNTY GOVERNME™
Annual Report and Financial Stateme#s‘

l-laol.l--l-lcolt----l--.o.-----.---....o-.-----

Director of Finance

Director of Finance

County Executive County Assembly/fund/project

(NB: This appendix must be agreed and signed by the issuing and receiving party)
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MURANGA COUNT GOVERNMENT- EXECUTIVE
Consolidated Reports and Financial Statements
For the year ended June 30, 2022

Annex8: Contingent liabilitics register

n/a

P—

—
P

—
N
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MURANGA COUNTY GOVERNMENT- EXECUTIVE
Annual Report and Financial Statements for the year ended June 30, 2022.

Annex 10 Disaster Expenditure Reporting Template

Period to Year
which this (reaics
report refers
(FY)
Name of
Reporting
Officer
Contact Email Telephone
details of the
reporting
officer:
Column I Column II Column Column IV Column V Column Column
I11 VI VII
Programme Sub- Disaster Category of disaster related Activity that Expenditure | Amount Comments
programme Type require expenditure reporting item (Kshs.)
(resgonse/recovery/mitigation/preparedncss)
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Annex11: — Bank Reconciliation/po 30 Report
S
REPUBLIC OF KENYA

BANK WmOOZO:x;,:OZ

MURANGA - " OF
GA - MINISTRY OF FINANCE AND PLANNING

-JUN-22
Bank : Central Bank of Kenya , Branch :

From Date : 01-JUL-2) :
To:30 DEVELOPMENT BANK-MURANGA

Head Office , Account Number : 1000170988

— Balance as per bank certificate:...... kshs.6,273.30
snhs .

Less --

1. Payment in Cash Book not yet recorded in Bank Statement 0
(Unpresented Cheques)

. Receipts in Bank Statement not yet recorded in Cash Book -

3. Payment in Bank Statement not yet recorded in Cash Book

4. Receipts in Cash Book not yet Recorded in Bank Statement 0

Bank Balance as per Cash Book kshs. 6,273.30

Reconciled by: ......cceenee A .. SIgNALULE: ...covrerrerierirersannneres DAY wiinnen, AT

RevieWed DY © .occrverenmunnessssisssmsmenasesises Signature: .....coeeverressersosesses DAE crvririncnnnae N—

ApProved BY: .cccovevummiismmmisssisnnsssssassssonnes SIENALUTE: ..covvvecunerrersrnssanensens DAET o,
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MURANGA COUNTY GOVERNMENT- EXECUTIVE
Annual Report and Financial Statements for the year ended June 30, 2022.

F.0.30
REPUBLIC OF KENYA
BANK RECONCILIATION

MURANGA - MINISTRY OF FINANCE AND PLANNING

From Date : 01-)U1.-20 To: 30-JUN-21 KENYA DEVOLUTION SUP PROG

Bank : Central Bank of Kenya , Branch : Head Office , Account Number 11000439181

Balance as per bank certificate:

Kshs. 234, 135

l. Less--

Payment in Cash Book not yetrecorded in Bank Statement
(Unpresented Cheques)

Reccipts in Bank Statement not yetrecorded in Cash Book

2. Add--

i Payment in Bank Statement not yet recorded in Cash Book

L. Receipts in Cash Book not yet Recorded in Bank Statement

Bank Balance as per Cash Book

kshs.234, 135
Reconciled by: .........c..ceeereerernnnn, ovesssenes SIZNALITE! oorrrrenrorerense g Date: ......... R
Reviewed by : ............ sossi susiamiasisRsnmsssssitis o SIGIEITRS oo mcrisseriessances sDake
APPIOVOA BY: ..ccovrvrvrneincosiuismbiomssmisisiinn .. Signature: ......... e wensess DateS ..., S
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I NGA COUNTY GOVERNMENT- EXECUTIVE

t and Fi i
e al Report and Xinancial Statements for the year ended June 30, 202
.. c (] N-

030

y

gEPUBLIC OF KENYA
- pANK RECONCILIATION

KCFPZO} - MINISTRY OF FINANCE AND PLANNING
From Date : 01-JUL-21 To : 30-JUN-22 NARGIP A/C
Bank: C
a entral Bank of Kenya , Branch : Head Office , Account Number : 1000368845

Balance as per bank ¢
er
tificate.... N < X |

Less -
L. ;
Payment in Cash Book not yet recorded in Bank Statement
(Unpresented Cheques)

2 Receipts in Bank Statement not yet recorded in Cash Book

Add --
3 Payment in Bank Statement not yet recorded in Cash Book

4. Receipts in Cash Book not yet Recorded in Bank Statement

Bank Balance as per Cash Book Kshs.0

Reconciled BY: —cverranmsaness

.................. OO 1 1= 111111 (PSR DALC: vverrecrrsnnesminsnerens

Reviewed bY & coeeineniniess ;

SIGAMUIE: Lcvvussanseessmsssmnesasens Date: .overneeissenssnsaessses

APProved BY: covicusssesssssssisimmssessssssssssns

29



MURANGA COUNTY GOVERNMENT- EXECUTIVE Tune 30, 2022
Annual Report and Financial Statements for the year ended June 30, :

F.0.30

REPUBLIC OF KENYA
BANK RECONCILIATION

MURANGA - MINISTRY OF FINANCE AND PLANNING
From Date: 01-JUL-21 to: 30-JUN-22 MURANGA COUNTY NUTRITION PROJECT
Bank: Central Bank of Kenya, Branch: Head Office, Account Number: 1000508687

L
9

Balance as per bank certificate: kshs. 12,582,914
Less --
. Payment in Cash Book not yet recorded in Bank Statement 3,748,999
(Unpresented Cheques)

2, Receipts in Bank Statement not yet recorded in Cash Book -

Add --

3. Payment in Bank Statement not yet recorded in Cash Book -

4, Receipts in Cash Book not yet Recorded in Bank Statement

Bank Balance as per Cash Book Kshs. 8,833,915 .
Reconciled by: ......oecvvveeee.. S—— Signatnre: ... S 3 .|
Reviewed by : ......ccccniinissirisnirencsnsrnnrens SINAUIE: ovvveeeeee. seissnnsiioncs b ————
APPEOvEd UG svinm i henilys Signature: .........cccoeunnes ossrsnsse DALES woncrvnsrionsisenesns
56
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. o . NNMENT- EXECUTIVE
for the year endeq June 30, 2022,

,\ BANK RECONCILIATION

MURANGA - MINISTRY OF FINANCE AND PLANNING

F .
fom Date: 01-JUL-2] To : 30-JUN-22 RECURRENT BANK-MURANGA

Bank :
nk : Central Bank of Kenya , Branch : Head Office , Account Number : 1000171073

Balance as per bank certificate:

Kshs. 446,482,284
Less --
1. Payment in Cash Book not yet recorded in Bank Statement 446,455,833
(Unpresented Cheques)
)
e Receipts in Bank Statement not yet recorded in Cash Book .
Add --
3. Payment in Bank Statement not yet recorded in Cash Book s
4, Receipts in Cash Book not yet Recorded in Bank Statement 0
Bank Balance as per Cash Book Kshs.26,451
i ; cibtesai Date: ..oooeeens E—
Reconciled by: ....ccoereeirencs vererresrerreesiers SIGMALUIE! cooviinne
i - Date: ...... STt
i FUTE: veeeerrrraessarsaneararanseses
Reviewed DY @ i Signa
OO 12117 (1) (S raeereg b L e S

Approved bY: cmiiaienens

=y f



EXECUTIVE

MURANGA COUNTY GOVERNMENT-
year ended Ju

ne 30, 2022.

Annual Report and Financial Statements for the

REPUBLIC OF KENYA
BANK RECONCILIATION
MURANGA - MINISTRY OF FINANCE AND PLANNING

From Date : 01-JUL-21 To : 30-JUN-22

MURANGA COUNTY ROADS MAINTENANCE LEVY FUND

Bank : Central Bank of Kenya , Branch : Head Office , Account Number : 1000252798

Balance as per bank certificatel. . mmsmsismissismssisssmiscsis Kshs.0
Less --
1.~ Payment in Cash Book not yet recorded in Bank Statement -
(Unpresented Cheques)
2 Receipts in Bank Statement not yet recorded in Cash Book -
Add --

3. Payment in Bank Statement not yet recorded in Cash Book
4. Receipts in Cash Book not yet Recorded in Bank Statement -

Bank Balance as per Cash Book Kshs. 0
Reconciled by: ............cccccoeovnrernrcennnn..., Signature: ...... SRR D 7 | (-1 SOOI
Reviewed by : ..c.ccveviinccrniiccnenniniinis Signature: .........coocenivieernrnnns DALEL oo

Approved by: ... Signature: .....cccovevirenriiiennennns Date: ......ociviienirnns
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RH‘I'M 1C OF KENYA
BANK RECONCILIATION
WMUBRANGA - MINIRTD Y ot

B ARE B S 2" FRTT, LYY BY s

'Q'l ¥ ".n 1~/ I \ s - - . - .
" Mite F1) 1 ! b v -
LS ) arne e Svaes sy

p""l Contrn] Blasdl o8 1 ne »
8 Presssient T T
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Fipdunes pe et hitl spssifiogss

| avme .
1 Dpvrment in © sed Do »
VE e oo Danl Chatpsmisn '
(U Ingyresesmted ( Yopune

‘ Bocwipte in Pl Stempmess aot yet recorded o | seh Ponk
Add -

s Pavment in Nanl Ststerment pot ye! recorded i Cash ook

“ Recetpts in Cash Book not yet Recorded in Bank Statement

Kae, 8,063 K07 78

Bank Balance as per Cash Book

Reconciled DY .oecsismnsnssssnsmsnsssmmsnases SHGNAIUIE: overormrsesmmsnssessesse s Date

RevIieWed DY © wcrvumsnsissssinsssssssssssssssssaseess
DALE: c.oeervrrrrrrrrnmssnenees

APPIOVed DY oo SIZNALUIE: ...oovocunmnssssnsserssceses
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